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SUB J : CENTRAL BRILLANTE (INTERNATIONAL PLANNING SERVICES) 

REF: OPIC APPLICATION 515-77-378 

1 . EMBASSY REGRETS DELAY IN PROVIDING OUR PRELIMINARY COMMENTS ON 
THE PROPOSED INVESTMENT IN THE CENTRAL BRILLANTE, S.A. SUGAR MILL 
FACTORY BUT WE ENCOUNTERED DIFFICULTY IN SECURING INFORMATION 
LOCALLY ON THIS HPOJECT. 

2. ACCORDING TO THE MERCANTILE REGISTRY, CENTRAL BRILLANTE WAS 
ORGANIZED IN JANUARY 1975 WITH A SUBSCRIBED CAPITAL OF 100,000 
COLONES (APPROXIMATELY $1 1,700). THIS SUGAR MILL WAS ORIGINALLY 
PROMOTED BY SIDAR ALI AZIS, AN INDIAN CITIZEN AND AGENT FOR UK 
SUGAR MILL EQUIPMENT, AS A TURN-KEY PROJECT WITH ARAB FINANCIAL 
BACKING. HOWEVER, WHEN THE CONTRACT WAS DRAWN UP THE PRICE OF THE 

EQUIPMENT HAD INCRASED SUBSTANTIALLY OVER THE INITIAL QUOTATIONS 
AND THE LOCAL INVESTORS LOST INTEREST. THE PROJECT AS PRESENTED BY 
AZIS WAS TO HAVE BEEN LOCATED IN GUAPILES ON THE ATLANTIC SLOPE. 
PRESENT PLANS ARE TO LOCATE THE SUGAR MILL IN SOUTHERN COSTA RICA 
IN THE COTO BRUS AREA. REPRESENTATIVES OF BACARDI ARE REPORTEDLY 
INTERESTED IN THESPROJECT AS A SOURCE OF ALCOHOL FOR RUM PROD- 
UCTION. IN ADDITION, CODESA IS STUDYING THE PROJECT AS A SOURCE OF 
EMPLOYMENT FOR INDIVIDUALS SETTLED IN THE AREA BY THE LAND 
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COLONIZATION INSTITUTE (ITCO). 

3. GIVEN THE SIZE OF THE INVESTMENT, CENTRAL BRILLANTE WOULD 
APPEAR TO BE A RELATIVELY SMALL SUGAR MILL. INDUSTRY SOURCES DO NOT 
REGARD SMALL MILLS AS ECONOMICALLY VIABLE. ALSO, RECENT GOCR POLICY 
HAS FAVORED LARGER MILLS IN AREAS WHERE THE TERRAIN PERMITS MECH 
ANIZED PRODUCTIO OSK PARTIALLY DUE TO INCRASING DIFFICULTIES IN 
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SECURING MANUAL LABOR TO HARVES THE SUGAR CANE. THIS POLICY HAS 
BEEN REFLECTED IN GOCR SUPPORT FOR SUCH RELATIVELY LARGE SUGAR 
REFINING PROJECTS AS CODESA'S CENTRAL AZUCARERA TEMPISQUE AND 
BORUCA (SEE SAN JOSE 2822 AND 3160). CONCERNING BACARDI'S INTEREST 
IN THE MILL AS A SOURCE OF ALCOHOL FOR THE PRODUCTION OF RUM, THIS 
WOULD NOT BE POSSIBLE WITHOUT A CHANGE IN LEGISLATION. BY EXISTING 
LAW THE GOCR-OWNED NATIONAL LIQUOR FACTORY IS THE ONLY ENTITY 

AUTHORIZED TO PRODUCE ALCOHOL IN COSTA RICA FOR BEVERAGE PURPOSES. 

4. IT SHOULD ALSO BE NOTED THAT SUGAR IS A TRADITIONAL COSTA RICAN 
PRODUCT AND EXPORT. GIVEN THE GOCR S EMPHASIS ON ENCOURAGING PRIVATE 
INVESTMENT IN THE DEVELOPMENT OF NON -TRADITION AL PRODUCTS AND 
EXPORTS, AND ITS POLICY, THROUGH CODESA, TO TAKE AN INCRASINGLY 
ACTIVE ROLE IN THE SUGAR INDUSTRY, THE GOCR MIGHT NOT FAVOR US 
PRIVQME INVESTMENT IN THIS AREA FOR OPIC INSURANCE PURPOSES. 

5. ON THE BASIS OF THE INFORMATION PRESENTLY AVAILABLE, WE DO NOT 
PERCEIVE ANY SIGNIFICANT DEVELOPMENTAL IMPACT, IN TERMS OF NEW 
TECHNOLOGY, FROM THIS INVESTMENT. IF CODESA BACKS THE PROJECT AS A 
SOURCE OF EMPLOYMENT FOR ITCO SETTLERS, THERE WOULD, OF COURSE BE 
SOME SOCIAL BENEFITS. 

6. WE PRESUME THAT THIS PROJECT WOULS ALSO HAVE TO BE VIEWD IN THE 
LIGHT OF THE POLICY IMPLICATIONS OF THE PROVISION IN THE PROPOSED 
IFI LEGISLATION REQUIRING THE US TO OPPOSE LOANS FOR PALM OIL, 
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SUGAR, AND CITRUS PROJERFS WHICH WOULD RESULT IN EXPORTS WHICH 
WOULD CAUSE INJURY TO US PRODUCERS OF COMPETING COMMODITIES. ALSO 
PERTINENT IS THE EFFECT OF ENCOURAGING US INVESTMENT IN SUGAR- 
PRODUCING FACILITIES ABROAD IN THE CONTEXT OF US EFFORTS TO SECURE 
A WORKABLE INTERNATIONAL SUGAR AGREEMENT. 

7. ON THE BASIS OF THE INFORMATION PRESENTLY AVAILABLE, THE EMBASSY 
HAS DOUBTS ABOUT THE ADVISABILITY OF OPIC INSURING THIS PROJECT. 

WE WOULD BE PLEASED TO COMMENT FURTHER AS MORE DEFINITE INFORMATION 
ON THE PROJECT BECOMES AVAILABLE. 

WEISSMAN 
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